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In the following, the major milestones and
ground-breaking decisions of the SBM meet-
ings 017,018, and 019 will be listed and briefly
described.

Standards and tools

Standard for Addressing Non-Perma-
nence and Reversals

SBM 018 adopted the “Reversal Standard” but
left key decisions like the length of the post-
crediting period monitoring (PCM) or the def-
inition of “negligible risk” open.

On the PCM period duration, the SBM debated
the conditions on ending post crediting pe-
riod monitoring. The secretariat’s draft text in-
cluded an indefinite period and options to ter-
minate monitoring if (a) all potential reversals
that have a risk of reversal have been miti-
gated or (b) the reversal risk of stored GHGs is
assessed to be negligible after the end of a
minimum PCM period duration. The text also
suggested that activity participants could
chose a third party for PCM monitoring.

Prior to the meeting, a record number of
stakeholders had commented on the draft,
and put particular weight on opposing the no-
tion of “indefinite monitoring”. At the meet-
ing, members also debated how to define a
minimum PCM duration, what to ground a
PCM period (range) on, and whether or not ac-
tivity-type-specific periods could be an op-
tion.

T URL of Reversal standard: https://unfccc.int/sites/de-
fault/files/resource/A6.4-SBM018-A13.pdf

Developing the
regulatory framework

In the end, the SBM chose to defer the deci-
sion on PCM duration to the respective meth-
odology, or until one of the conditions men-
tioned above is fulfilled. The methodologies
shall also define a minimum period for the
post crediting period monitoring.

In the context of the reversal risk assessment
tool, the SBM also chose to leaving the defini-
tion of negligible risk to the individual meth-
odology, which will specify the maximum per-
centage regarding the risk of reversal
resulting in a loss of A6.4ERs issued during the
active crediting period.

On the contributions to the buffer pool, the
SBM ruled to treat contributions to the buffer
pool as ‘forwarded, so that no corresponding
adjustments will be triggered. The secretariat
was tasked to develop a concept note detail-
ing further issues’.

Standard for Addressing Suppressed
Demand

At SBM 017, the Supervisory Body adopted a
Standard relating to suppressed demand.

The document contains requirements on
identifying the service level that fulfils basic


https://unfccc.int/sites/default/files/resource/A6.4-SBM018-A13.pdf

human needs as well as the baseline technol-
ogy and / or practice where suppressed de-
mand exists. In particular, the standard

= Establishes threshold values for the ser-
vice level in mechanism methodologies,
and for the total energy consumption un-
der suppressed demand conditions for
residential and non-residential cases

= Specifies which provisions of the baseline
setting standard do not apply to sup-
pressed demand baselines

= Lays out further requirements for method-
ologies for incorporating suppressed de-
mand into baseline setting.

Common Practice Analysis tool

At SBM 018, the Body adopted an important
element for additionality determination, the
common practice test. It comprises two ap-
proaches, one for large-scale activities (A), and
the second one for distributed small scale ac-
tivities (B), with approach A asking whether
activities similar to the A6.4 activity in ques-
tion are widely implemented under similar
conditions, while approach B checks whether
the uptake within the relevant market ex-
ceeds the threshold of what is seen as com-
mon practice, cp Figure 1.

Regarding the indicator of common practice,
two options can be chosen, a cumulative or a
limited period one. In case of the cumulative
or stock-based approach, all installed plants or
relevant devices in operation need to be con-
sidered. Regarding the time-bound route, the
applicable reference period must be defined
in the methodology. For the latter, stringent
maximum thresholds are specified in the tool,
while for the stock-based approach the tool
foresees non-conservative maximum thresh-
olds. For LDCs and SIDS, there are specific less

2 Download the suppressed demand standard at
https://unfccc.int/sites/default/files/resource/A6.4-
SBM017-A05.pdf
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Step 1: Specify the Approach (A or B)
and the indicator of common practice to
be used

| ApproachA I I ApproachB l
Step 2: Specify the applicable output
or capacity range (if relevant)
—_— | Step 3: Specify the applicable
geographical area
Step 4a: Identify all comparable activities Step 4: Determine the target market
Step 4b: Determine the number of size

comparable activities Narand check
whether the dataset is large enough

No Step 5: Sum up the indicator of
common practice for all activities
Yes included in the target market size

— (Pan)
Step 5: Sum up the indicator of common

practice for all comparable activities (Pay)

Step 6: Determine the total number or Step 6: Determine the total number
total capacity/output of similar activities or total capacity/output of similar
(New) activities in the target market (Pgim)

Step 7: Calculate the common
practice factor (F)

| !

Step 8: Compare the common
practice factor F with the common
practice threshold (F..)

Activity is not Yes No Activityis considered
common practice common practice

Figure 1: Common practice analysis flowchart. Source: UNFCCC

stringent thresholds. The MEP is to develop
further guidance regarding removals and ex-
clusion provisions3.

Investment analysis tool

SBM 019 adopted a further element of addi-
tionality testing, the investment analysis tool.
Building on the CDM investment analysis, the
methodological tool comprises three types of
assessments: (1) a simple cost analysis, (2) an
investment comparison analysis, and (3) a
benchmark analysis. The tool further contains
lists for country-specific default values on the
cost of equity, which are used to determine

3 The Common Practice tool is available at https://un-
fccc.int/sites/default/files/resource/A6.4-SBMO018-
A15.pdf
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the financial benchmark in the investment
analysis. Regarding the demonstration that
the activity in question is not financially viable
without the A6.4ERs, the SBM agreed after
lengthy discussions that activity proponents
have to provide “credible evidence” that the
incentive from A6.4ERs is needed to enable
the implementation of the activity.

The MEP was tasked to annually revise the tool
in order to keep up to the most recent data on
the cost on equity. It will also assess if more
differentiation is needed between sectors of
types of mitigation activities®.

CDR safeguards for the Sustainable
Development (SD) Tool

The SD Tool is a mandatory regulatory re-
quirement that compels activity participants
to demonstrate compliance with social and
environmental safeguards. It supports the en-
hancement of a project's contribution to the
Sustainable Development Goals (SDGs) in
alignment with host Party priorities.

During SBM 017, the Body focused on devel-
oping specific safequard criteria for Carbon
Dioxide Removal (CDR) activities based on
Technology Readiness Levels (TRL). This in-
cludes targeted guiding questions for mature
technologies (TRL 8+) such as afforestation
and soil carbon sequestration, ensuring that
land-use projects adhere to the highest inter-
national social and environmental standards.

The respective annex to the tool will be added
in course of the SD tool revision foreseen in
Spring 2027.

Methodologies

SBM 019 saw the adopted of the first A6.4-
methodology, AMMOO1: Flaring or use of

# Find the investment analysis tool at https://un-
fccc.int/sites/default/files/resource/A6.4-SBM019-
AO01.pdf

landfill gas”, which for the time being is appli-
cable to projects only, with the MEP being re-
quested to update the methodology for appli-
cation at other scales. Again, the
methodology builds on a Kyoto-era predeces-
sor, the landfill gas methodology ACM0001.

At the meeting, SBM members mainly dis-
cussed provisions to avoid double counting in
the context of accounting, investment analy-
sis, and monitoring technologies including
the related measurement uncertainties.>

SBM 019 also adopted three tools the MEP had
developed, namely the tools on emissions
from solid waste, emissions from flaring, and
the mass flow tool.

Activity Cycle

Regarding the PACM activity cycle, SMB 018
revised the Activity Standard and the related
procedure as well as the Validation & Verifica-
tion Standard (VVS) in order to align them
with the methodological standards adopted
earlier.

SBM 018 also undertook a revision of the CDM
transition standard and procedure. This in-
cludes re-evaluated, more conservative values
the fraction of non-renewable biomass values.
These can be obtained, p.ex. from the revised
Tool 33: Default values for common parame-
ters, which contains the latest available val-
ues. For the leakage discount factor, SBM 018
ruled that here as well the latest available de-
fault values are to be used, like the net to gross
adjustment of 0.95.

On the transition procedure, SBM 018 decided
to request the upcoming CMA to extend the
deadline for host Party approvals of CDM tran-
sitions to 31 December 2026, as many host
Parties proved to be unable to finalise the nec-
essary arrangements for Art. 6.4 partcipation.

5 The methodology is available at https://un-
fccc.int/sites/default/files/resource/A6.4-SBM019-
A02.pdf
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~ACM 1IN numMbers

In the following, the current status regarding
Article 6.4 implementation, activity pipeline,
and other key indicators is presented. All num-
bers as of 31 October 2025.

Designated National Authorities

116 Parties have designated their national au-
thority for the PACM and communicated it to
the secretariat. 32 Parties submitted their host
Party participation requirements.

A new DNA forum was founded at the climate
week in Panama in May 2025. The inaugural
meeting was attended by more than 130 par-
ticipants. Cristina Figueroa Vargas (Chile) was
elected as co-chair representing developing
countries. The seat for developed countries is
currently vacant.

Designated Operational Entities

10 entities to perform validation and verifica-
tion of activities have been accredited so far.

Transition of CDM projects

The SBM oversaw the transition of 14 projects
from the CDM to the Article 6.4 mechanism
out of 19initial requests. To facilitate this com-
plex process, the SBM extended the deadline
for submitting additional documentation -
specifically regarding new SD Tool require-
ments - until 31 December 2026. Find the
complete of transitioning activities at
https://unfccc.int/process-and-meetings/the-
paris-agreement/paris-agreement-crediting-
mechanism/CDM _transition/transition-list

Methodologies and Tools

The SBM adopted one methodology - Flaring
or use of landfill gas — and 5 methodological
tools. The tools are

=  Common practice analysis

= Investment analysis

= Emissions from solid waste disposal sites

= Project emissions from flaring

= Mass flow of a greenhouse gas in a gase-
ous stream

An overview of rules and regulations adopted
so far by the SBM can be found at https://un-
fccc.int/process-and-meetings/bodies/consti-
tuted-bodies/article-64-supervisory-
body/rules-and-regulations

Financial status

In 2025, the SBM had to take note of a shortfall
in funds for covering the cost of operation of
the PACM in 2025-2026 and agreed to adjust
downward the planned expenditure for 2025
to 72.8 per cent of the initial budget. While the
projected 2025 expenses of USD 14.4 million
will be fully met from the existing balance, the
year-end projected balance of USD 1.1 million
will not be sufficient to cover the estimated re-
source needs for 2026-2027. The SBM thus
recommended strategic engagement at the
CMA level to secure the financial stability of
the oversight structure.
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